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our company s business strategies were

con rmed by the results for the nancial

year just ended. First, the banking business

was very strong thanks to buoyant markets

and the efforts of our highly talented teams

in London, Paris and New York. The contribution of the

banking activities to the company s earnings increased

from 13.1 million in the previous year to more than

20 million. The investing activities continued to expand

with an additional 36 million in equity investments and

47 million in mezzanine nancing. Disposals generated

69 million in cash and 37.6 million in capital gains,

the highlight being the sale of our stake in SGIM

( 10.3 million) early in the nancial year. Overall, the

Paris Orl ans group net income amounted to 54.1
million, 40% more than the previous nancial year.

Earnings for nancial year 2007/2008 already include
the impact of the merger in early April 2007 between
Siaci, the insurance brokerage in which Paris Orl ans
held a 34% stake, and ACSH, the brokerage subsidiary
of Compagnie Financi re Edmond de Rothschild.
The transaction valued the Paris Orl ans investment
in Siaci at 63 million; of this amount, 27 million was
reinvested in the new entity created by the merger and
36 million was received in cash.



This transaction generated a 59.2 million capital gain
that will be reported in the 2007/2008 consolidated
nancial statements.

On 17 July 2007 your company issued a press release
announcing its intention of increasing its interest
in the capital of Concordia BV from 50% to 100%.
Concordia BV is the holding company for Rothschild s
banking business.

The English branch of the family, which holds 50%
of Concordia BV, has decided to reorganise its
shareholding structure by selling its stake to Paris
Orl ans. Half of the amount is to be paid in cash and
half in the form of new Paris Orl ans shares. The capital
increase, which is required to complete the planned
transaction, will be submitted for your approval at an
Extraordinary General Meeting to be held in late 2007
or early 2008.

This major reorganisation will allow us to achieve
several objectives. The members of the French and
English branches of the Rothschild family have already
decided to consolidate their interests into a single family
company, and thereby reinforce their stable, long-term
commitment to the group that bears its name.

The group legal structure will be simplified: Paris
Orl ans will now hold the majority of the capital of
Rothschilds Continuation Holdings AG, which will
act as the holding company for the entire banking
business, including 44% of the capital of Rothschild
& Cie Banque. Paris Orl ans will strengthen its role
as the holding company at the head of the Rothschild
group, and will thus be able to continue to ensure the
stability and independence of the banking group.

The strength of the historical and prospective results of
the group s two businesses drove the share price from

266.20 on 1 April 2006 to 325.00 as at 31 March
2007. The latter price implied a 9% premium over
the group net assets as at the same date, re ecting
market expectations for the potential growth of the
Paris Orl ans group.

Finally, all of the French banking and private equity
activities are now located in the same premises, at
the company s new registered of ce at 23 bis avenue
de Messine.

Sylvain Hefes
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ORGANISATION CHART
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13.31%
Rothschilds International
Continuation —» banking
Holdings (RCH) group
12.2%

|, Rothschild & Cie

Banque (RCB)

The amounts expressed in millions of euros are the estimated values used to calculate the net asset value (NAV).

The percentages represent Paris Orl ans s stake in the capital of the target.
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Net Asset Value of Paris Orl"ans as at 31 March 2007

Business in m in %
Banking 354 44%
Long-term investments 21 3%
LBO 95 12%
Listed investments 87 11%
Investment funds 61 8%
Mezzanine 57 7%
Real estate 31 4%
Growth capital 12 1%
Other 28 3%
Cash 55 %
Financial debt (35)

Tax liabilities and income tax on unrealised capital gains (22)

Net asset value 744

Notes regarding the valuation method

The net asset value is generally calculated in the
following manner:

> listed investments: last quoted price of the month,

> unlisted investments: either the price of the latest
transaction, if any, or at acquisition cost.

Breakdown of the investment portfolio by business and by industry

( 801 million, versus 682 million as at 31 March 2006)

by business by industry
Long-term investments 47% i 46%
g (including banking) 55% Banking 48%
LBO Services
Listed investments Technology-Media-
Telecoms
Cash and miscellaneous Industry
Investment funds Miscellaneous
Mezzanine Retail
Real estate Holding companies/
Investment funds
Growth capital 12?{}0 W 2007 2006 Real estate
. , . .
Growth in shareholders’ equity and net income
31/12/2002 | 31/03/2004 | 31/03/2005 | 31/03/2006 | 31/03/2007
Individual nancial statements 183,784 182,324 512,480 539,922 584,002
Consolidated nancial statements (group share) 262,572 319,652 394,644 509,289 582,993
Individual nancial statements 4.54 1.68 6.51 13.90 21.21
Consolidated nancial statements (group share) 2.53 29.24 8.58 15.35 21.50
Tax credit 1.15 1.30 0 0 0
Outstanding common shares
and investment certi cates 2,367,967 2,367,967 2,516,900 2,516,900 2,516,900




54.1 million

in consolidated net income

+40%

vs. financial year 2005/2006

Trading information

In euros
350 —

300
250 [

200

744 million

in Net Asset Value

+19%

since 1 April, 2006

325

share price
as at 31 March 2007

+22%

since 1 April 2006

THE GROUP - Key figy s

150 |-
100 |-
50 \ | I | I I |
04/2003 10/2003 04/2004 10/2004 04/2005 10/2005 04/2006 10/2006 04/2007
—— Paris Orl ans —— SBF 120
31/12/2002 31/03/2004 31/03/2005 31/03/2006 31/03/2007
Highest 140.0 160.0 205.0 290.0 338.0
Lowest 105.5 120.0 154.0 201.0 251.0
Closing price at end of period 122.5 155.0 202.0 266.2 325.0
Traded volumes 288,726 138,451 113,459 209,071 305,031
Shareholder structure
31/03/2007 31/03/2006
Number Number
of shares and Number of of shares and
investment % voting rights % of investment
certi cates of capital certi cates voting rights certi cates
Rothschild family 944,613 375 52,174 45.7 915,307
Rothschilds Continuation Holdings AG 335,000 133 - - 409,925
Sub-total 1,279,613 50.8 52,174 45.7 1,325,232
Asset Value Investors 187,567 7.4 - 8.6 187,567
AGF Vie 146,263 5.8 - 6.7 127,000
Treasury stock 66,678 2.7 - - 66,678
Free oat 836,779 33.3 14,504 34.3 810,423
Total 2,516,900 100.0 66,678 100.0 2,516,900

(1) Including 66,678 investment certi cates.

(2) Total voting rights: 2,181,900.

Acquisitions and disposals during the nancial year made by executive managers and family structures:
¥ Mr David de Rothschild: acquisition of 10,000 shares,
¥ Mr ric de Rothschild: acquisition of 19,306 shares.
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Private equity

The increasing importance of investments in equity re ects
the group s strategic choice to expand this activity.

Paris Orl ans made 31 additional direct investments
representing a total of 83 million during the year
(9 transactions totalling 29 million the previous year),
consisting almost entirely of mezzanine ( 47 million),
LBO and growth capital ( 30.5 million) transactions.
Atotal of 69 milion was generated by disposals, the largest
of which were the sale of our stake in SGIM in July 2006
( 33 million) and the repayment of our current account
advance for the Manufaktura shopping centre ( 13.5 million)
in December 2006.

Due to the abundance of capital, transactions are becoming
increasingly expensive; this requires equity investors to use
more leverage than before to maintain the returns on their
capital investments.

1. Acquisitions
(in millions)
90
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10

10

2004/05 2005/06

83.3

39.5
28.9

2006/07

M Mezzanine
LBO
Growth capital
Real estate

This is achieved using mezzanine nancing, an asset class
situated in between debt and shareholders equity that
consists generally of bonds with equity warrants. Paris
Orl ans participates in transactions with enterprise values of
between 20 milionand 100 million, a niche in which there
are an increasing number of LBO transactions for which
this type of nancing is particularly well-suited. Although
mezzanine nancing is less pro table than direct equity
investment, it is also less risky, and can even be re nanced
in the banking market in order to reduce the exposure of
Paris Orl anss shareholders equity and thereby improve the
pro tability of the transactions. The bond portion provides
current income, which contributes to the stability of the
company s earnings.

In 2006/2007, Paris Orl ans invested 47 million in
mezzanine deals, compared with 7.5 million in 2005/2006
(see Graph 1).

2. Disposals
(in  millions)
80 76.0
69.3
70
60
50
40
30
23.0
20
10
0. — , - , [ |
2004/05 2005/06 2006/07

Listed investments
Long-term investments
Investment funds
Miscellaneous



Consolidated results

The contribution made by the private equity business
to net income was 36% higher than the previous
year. The primary sources of revenues came from
disposals of listed securities and other disinvestments
( 15.6 million), investment funds ( 11.5 million) and
the sale of the investment in SGIM ( 10.3 million, on a
consolidated basis).
The banking activity became more important, and its
total contribution to consolidated earnings rose from
13 million to 20 million (see Graph 3). The contribution
of the banking business to net income in 2005/2006

3. Contribution of the businesses
to consolidated net income*

(in millions)
60
50
20
40
30
13
30
20 15 34
25
10
10
0
2004/05 2005/06 2006/07

M Net contribution of the private equity business
Net contribution of the banking business (Concordia BV)

THE GRouP -

included the impact of a non-recurring loss on the

disposal of the banking activity in Australia.

Current annual revenues from bonds issued as part

of mezzanine nancing increased from 2 million to
6 million (see Graph 4).

The net expense on the line miscellaneous fell to
17 million in 2006/2007 from 26 million the previous

year, which included a large amount of income tax on
capital gains and impairment losses on listed assets

(Rallye).

4. Contribution of the private equity

business to consolidated net income*

(in  millions)

50 2 6
40 > 4
30 1
20 B 4
o 44
0
-10 -18 17
20 26
-30
-40
S0 T 5004105 2005/06 2006/07

Bl Netincome from disposals during the year
Dividends received
Net income from mezzanine nancing

Other (operating expenses, impairment,
income tax and miscellaneous)

* All of the company s expenses are allocated to the private equity business.
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CONCORDIA BV

Net asset value: 310 million
Estimated value: 354 million (@)

Paris Orl ans and the English branch of the
Rothschild family exercise equal, joint control
over Concordia BV, the holding company for the
Rothschild group s banking activities established
in July 2003 when Paris Orl ans increased its
stake in Rothschilds Continuation Holdings AG.

(1) Valuation based on an independent appraisal carried out in July
2006 on the basis of the nancial statements as at 31 March 2006.

The Rothschild group s banking activities are divided
into four businesses:

>Investment banking, which comprises advisory
services for mergers and acquisitions, advisory
services for nance and restructuring, the primary
share market (through the ABN Amro Rothschild

joint venture) and the private placement of loans
and shares;

> Private banking, including trust services, investment
management and strategic planning;

> Corporate banking, including direct loans and
structuring of nancing packages;

> Private equity: a recent business that is under
development.

The group operates throughout all continents in all or
some of these businesses.



NORTH AMERICA

Bermuda

British Virgin Islands
Cayman Islands
Mexico

Montreal

New York

Toronto
Washington

o

Santiago
S$o Paulo

Amsterdam
Athens
Birmingham
Brussels
Budapest
Dubat
Frankfurt
Geneva

Harare
Johannesburg

Guernsey
Istanbul
Leeds
Lishon
London
Luxembourg
Madrid
Manchester

HoLDING ACTIVITIES - Banking

Milan
Moscow
Paris
Prague
Rome
Stockholm
Warsaw
Zurich

Mumbai
Hong Kong
Jakarta

Kuala Lumpur
Melbourne
Beijing
Shanghai
Singapore
Sydney
Tokyo

ASIA PACIFIC

13
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HOLDING ACTIVITIES -

Concordia BV group organisation chart as at 31 March 2007

French Rothschild English Rothschild
Branch Branch
37.5% 50%
Paris Orl ans 50%
A i v
13.3%
Concordia BV
100% 91.1% J
SCS Holding Rothschild

Concordia AG

32% 52.4% J

_ 12,29 Rothschil_ds 8.9%
thhschlld & i Continuation
Cie Banque Holdings AG

50% ‘

l 100% llOO% llOO% l l 66.5%

Rothschild 50%  NM Rothschild Rothschild North
Europe BV & Sons Ltd (UK) America (RNA)

Rothschild Oth tri Rothschild
Australia Limited er countries Holding AG

i 100%

Rothschild Bank
AG (Zurich)

As at 31 March 2007, Concordia BV holds:

>52.40% of Rothschilds Continuation Holdings AG (RCH), a holding company for the group s various banking
subsidiaries around the world, including 12.20% of Rothschild & Cie Banque (RCB)(X).

> 32.05% of Rothschild & Cie Banque (RCB).

14

(1) This holding resulted from the buyout of two minority shareholders in June and July 2006. Part of the consideration for these buyouts was provided
in Paris Orl ans stock, and the remainder in cash.




HOLDING ACTIVITIES - Banking

Analysis of Concordia BV s consolidated net banking income

and current pre-tax income

Concordia BV s earnings include:

>the earnings of Rothschilds Continuation Holdings AG (RCH), which is fully consolidated,
> 32.05% of the contribution of Rothschild & Cie Banque (RCB), which is accounted for by the equity method.

31/03/2007 31/03/2006 (Pro forma)
Net banking | Current pre-tax Net banking Current pre-tax
In millions of euros income income income income
By activity
Investment banking and corporate banking 959.1 578.8 823.4 442.8
Asset management 50.2 29.7 28.5 8.3
Private banking and trust services 115.8 33.2 120.2 37.7
Total 1,125.1 641.7 972.1 488.8
By region
Europe and United Kingdom 893.6 581.4 760.8 449.9
North and South America 166.6 86.4 150.7 69.2
Australia and Asia 60.1 (28.9) 59.3 (30.3)
Other 4.8 2.8 1.3 0.0
Total 1,125.1 641.7 972.1 488.8
Variable compensation (458.1) (368.5)
Current pre-tax income 183.6 120.3
Analysis of Concordia BV s net banking income over the last three years
by business ) » by region
(in millions) (in millions)
1’200 1,125.1 1'200 1,125.1
1,000 972.1 1,000 972.1
800 742.3 800 742.3
600 600
400 400
200 200
31 March 2005 31 March 2006 31 March 2007 Or 31 March 2005 31 March 2006 31 March 2007

B Investment banking and corporate banking Bl Europe and UK
[ Asset management @ North and South America
Private banking and trust services Australia and Asia
[ Other
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HOLDING ACTIVITIES -

Presentation of results

To provide a more detailed analysis of the earnings of the Concordia BV group, the consolidated ear-
nings of its two holdings, Rothschilds Continuation Holdings AG (RCH) and Rothschild & Cie Banque

(RCB), are presented separately below:

Rothschilds Continuation Holdings AG

In financial year 2006/2007, RCH posted its best
performance in several years. Earnings were considerably
higher than the previous year: investment banking volumes
were high, the corporate banking business performed
well, and the private banking business made moderate
progress.

Under generally favourable conditions, the RCH group
generated CHF303 million ( 191 million) in operating
pro t before tax, versus CHF186 million ( 120 million)
the previous year, and net income (group share) of
CHF141.7 million ( 89.4 million), versus CHF51.2 million
( 33 million), a 176% increase.

Net operating income amounted to CHF1,747 million
( 1,200 million) this year, 17% higher than the
CHF1,491 million ( 962 million) achieved in 2006.

Fees and commissions increased by 19% from CHF1,193
million ( 770 million) in 2006 to CHF1,414 million ( 890
million), nearly all of which were generated by the
investment banking business.

Net interest income rose from CHF206 million
( 133 million) in 2006 to CHF227 million ( 143 million)
this year due to the combined effect of a 5% increase in
outstanding loans and higher margins.

General administrative expenses increased by CHF169
million ( 87 million), from CHF1,258 million ( 812 million)
to CHF1,427 million ( 898 million), with personnel costs
rising from CHF1,009 million ( 651 million) to CHF1,169
million ( 736 million) due to the increase in variable
compensation following the strong increase in turnover.

The company had total consolidated assets of CHF16,483
million ( 10,166 million), CHF682 million ( 695 million,
including the impact of changes in exchange rates) less than
the previous nancial year. A reduction of CHF1,937 milion
on the sale of the group s corporate banking activities in
Australia was partly offset by the CHF214 million increase in
loan assets, by CHF198 miilion in higher asset values, and
by a CHF778 milion increase in liquid investments.

Shareholders equity increased from CHF1,253 million
( 793 million) to CHF1,515 million ( 934 million).

Throughout the year, capital adequacy ratios remained
signi cantly above the levels required by the Financial
Services Authority (FSA), the English regulatory authority
for the Concordia BV group.

Following the reorganisation of the group announced
17 July 2007, RCH will hold all of the banking investments
and will become the parent company of the Rothschild
banking group.

Rothschild & Cie Banque

All of the divisions were very active during the year, and
earnings for the nancial year ended 31 December 2006
exceeded the record set in 2005.

In 2006, RCB generated pro forma (net of privileged
allocation (pr ciput)) pre-tax current income of
42.7 million, 18% more than the previous year.

Net banking income rose to 385 million, from 315
million the previous year.

Of this 70 million increase (22%), 43 million came from
the investment banking business, 20 million from asset
management and 7 million from other activities.

Investment banking contributed 76% of RCBs
consolidated pre-tax income, and asset management
24% (versus 21% in 2005). The growth of the latter
is noteable because it reflects a significant increase
during 2006 in the earnings of the asset management
business.

This was the rst year the nancial statements have been
published in accordance with International Financial
Reporting Standards (IFRS), and the group reported total
consolidated assets of 1,052 million, versus 715 million
the previous year.

Shareholders equity (group share), excluding net
income for the period, increased from 112 million to
119 million.



In recent years, RCB has considerably increased its
involvement in the group s international investment
banking activities. RCB holds 50% of the groups

Analysis by business

1. Investment banking

Under buoyant economic conditions, in 2006 worldwide
investment banking activities beat the record set
in 2000. Mergers and acquisitions volumes reached
USD3,610 billion, a 30% increase over 2005 and 6%
more than in 2000.

The globally positive trend for the year included:

>|everaged transactions carried out by the investment
funds, which, with a 17% share of the market, now
have a rmly established position, and

>the participation of emerging nation-based
multinationals, which were responsible for 13% of all
transactions reported.

In this context, the Rothschild group generated its
highest revenues ever; they were particularly strong in
the UK and in France, and in the rest of Europe as well.
Within Europe, it is worth noting the signi cant increase
in the contributions from Germany, Italy and the Eastern
European countries.

The group continued its global expansion. Operations in
Dubai and Abu Dhabi started last year. The success of
the group s investments in Turkey may result in an of ce
being opened in that country in the near future.

It is worth noting the signi cant progress made in India,
which generated a pro t during the last nancial year,
and in Asia, although that major geographic region has
not yet achieved breakeven.

The investment banking services provided by the group
include:

> advisory services for mergers and acquisitions,

> advisory services for financing and assistance in
restructuring distressed companies, and

> participation in the primary and secondary capital
markets, through the joint venture with ABN Amro.

HOLDING ACTIVITIES .

investments in European companies, and is working with
London to develop new business in Turkey and in the
United Arab Emirates.

Mergers and acquisitions

The year just ended was marked by the high
percentage of transactions with private equity funds
and with major companies throughout the world, along
with an increase in turnover with small- and medium-
sized enterprises handled by a specialised team in
Paris (Transaction R).

The following table demonstrates to the successful
position of the Rothschild group around the globe:

Ranking of Rothschild group banks by country
or region

Region 2006 ranking

Europe
United Kingdom
France

Germany

N 0 N N O

Italy
Worldwide 11

Source: Thomson Financial / Dealogic (by value).

With 218 transactions completed, the London house
headed the list, and was recognised for the fth year
in a row as the most active investment bank in the
market. In 2006, Financial News and Euromoney named
Rothschild best UK M&A House of the Year, and in 2007
Acquisitions Monthly named Rothschild M&A Bank of
the Year.

With over 200 million revenues from this business, the
Paris house continues to expand, thanks to the efforts
of its 200-member team of highly skilled and motivated
professionals.

Rothschild North America increased its revenues for the
third consecutive year and nished the nancial year
with a pro t.

With new teams in Brazil and Mexico, the group
increased its visibility in Latin America and completed
twenty transactions.

£002/900 +eaf fetoueuy - sue, o Stieg
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HOLDING ACTIVITIES -

In China, the group has operations in Hong Kong, Beijing
and Shanghai. The strong growth of this nations economy
and Chinese companies commitments to growth
generated higher revenues for the group, and the country
will remain a major medium- and long-term strategic focus
for the Rothschild group.

With operations in Southeast Asia, Singapore, Malaysia
and Indonesia, the group is well equipped to handle all
opportunities.

The groups coverage of Asia also includes a partnership
with Eastern Investment Corporation in South Korea and
an alliance with Nomura Securities in Japan.

As mentioned above, the Mumbai team performed strongly
last year. Local and international business opportunities in
this major nation have been growing considerably for some
time now.

Financing

Providing advisory services for nancing and nancial
restructuring has become a major business for the
group, one in which it now operates in North America,
Europe and Asia and which continues to grow
signi cantly, especially during periods of volatility in the
nancial and banking markets.

Companies value the advice of an independent banking
house that provides a wide range of advisory services
for nancing and negotiations with lending banks.

Primary and secondary capital markets

This last sector, whilst highly competitive, represents
a major asset among the services we provide our
clients.

The creation of the partnership between Rothschild
and ABN Amro in 1996 resulted in the launch of ABN
Amro Rothschild, which specialises in the primary and
secondary stock markets and has now become an
important player in the major equity capital markets.

In 2006, ABN Amro Rothschild ranked 6th in the French
league tables among bookrunners on share issues.
This placing was achieved from the various mandates
obtained on top tier transactions such as bookrunner
for the Natixis transaction ( 5.5 billion), the largest
secondary offering in Europe in 2006.

2. Private banking

Private banking services, including investment
management and trust, are provided by a network of
600 specialised professionals in Paris, Zurich, London
and the Channel Islands, and in Brussels, Frankfurt and
Madrid.

New subscriptions and the good performance of
the asset portfolio have increased assets under
management to around 30 billion (approximately
19 billion of which in France).

In France, the asset management business serves both
institutional and private investors.

As stated previously, Paris operations now make a
substantial contribution to earnings.

A major effort is underway in the rest of the group,
with the changing of the entire senior management
team and recruitment of a large number of relationship
managers.

This costly investment impacts the pro tability of the
business in the short term, but is necessary to achieve
the group s strategic ambition of growth in the next
few years into a core business that will contribute
substantially to earnings.

The private bank provides its clients with a wide range
of services to optimise the conditions under which
their assets are held, along with the allocation of the
latter among asset classes. In addition to its advisory
services, the group offers a range of proprietary
investment products, recognised expertise in alternative
management strategies, and the ability to select among
the best products offered by the competition.

3. Corporate banking

This business includes senior and mezzanine debt for
the real estate, natural resources, structured nance and
project nance sectors.

Following the sale of the business in Australia in 2006,
the group now has a corporate banking presence only
in the United Kingdom, where the highly skilled team
focuses on market sectors where they have expertise
and where there is relatively little competition from the
large commercial banks which, with their much larger



equity bases, are able to provide high volumes of low-
margin loans.

The corporate banking business generated record
revenues this year, and required no new provisions
against non-performing loans (other than on residual
Australian exposures), demonstrating the strength of
the business.

The group s strategy consists of using the technical
and industry expertise available to create specialised
funds composed of several different types of debt,
which may be marketed outside the group as a kind
of investment vehicle. Several of these initiatives are
currently underway.

4. Private equity

The group has con rmed its intention of expanding its
proprietary trading business, which has, to date, been
carried out primarily by your company.

HOLDING ACTIVITIES .

The group intends to develop this activity by capitalising
upon the many interesting opportunities it is presented
with. The plan is to progressively devote an increasing
share of its shareholders equity to this new business,
whilst also increasing amounts invested alongside by
third parties.
The close relationships, cultivated by over 800
investment banking specialists worldwide, should enable
the group to take advantage of attractive investment
opportunities without harming our clients and without
competing with the large buyout funds. The latter seek
to acquire control of companies, while the group s
objective is to seek interesting minority shareholdings
that will create value in the medium term.
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